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WESTFIELD MINERALS LIMITED 


REPORT OF THE DIRECTORS 


The Directors are pleased to present the Annual 
Report of your Company for the year ended December 
31, 1968, which includes the Financial Statements, 
Auditors’ Report and a summary of the principal cor- 
porate developments for the subsequent period to date. 


Both directly, and indirectly through subsidiary, 
associated and other companies, your Company has 
widespread exploratory and mineral interests in many 
countries, chiefly in France, Australia, Greenland and 
Canada. 


It is of interest to record the acquisition by North- 
gate Exploration Limited of a substantial share interest 
in your Company, finalized latterly in 1968. This is 
reflected in the election to your Board of Directors of 
three representatives of Northgate Exploration Limited. 


Reser ee we ee a 


Northgate acquired its approximate 23% interest in 
your Company through the purchase of 909,500 shares 


—~™from Northfield Mines, Inc. Northgate also similarly 


acquired an approximate 31% interest in Silver Eureka 
Corporation with which your Company is associated in 
relation to its holdings in Compagnie Centrale de 
Mines et de Metallurgie de Cheni. 


_ Among its other interests and activities, Northgate 
Exploration Limited (through its wholly owned subsid- 
iary, Irish Base Metals Limited) operates a lead-zinc- 
silver-copper mine at Tynagh, County Galway, and also 
has a substantial (31%) share interest in Gortdrum 
Mines Limited which operates a copper-silver-mercury 
mine in County Tipperary, both in the Republic of 
Ireland. 


Northgate’s Tynagh Mine generated a cash flow 
of approximately $10 million forthe year ended December 
31, 1968. This association with Northgate Exploration 
Limited could be of considerable significance as the 
latter has expressed interest in considering financial 
participation in the exploration and development of 
properties held by your Company's subsidiary and 
associated companies. 


As shown in the Financial Statements, Northgate 
Exploration Limited made a cash loan to your Company 
during 1968 of $112,587, the substantial portion of 
this sum being employed in the purchase of an additional 
995,475 shares of Westfield Minerals (W.A.) N.L., 
giving your Company 98% ownership of the latter. 


The following is a brief summary of the principal 
projects in which your Company has varying percent- 
age of ownership or interest: 


Compagnie Centrale de Mines et de 
Metallurgie de Cheni (Cheni) 


This Company (Cheni), incorporated in France, is 
presently owned 14% by Westfield Minerals Limited, 
76% by Silver Eureka Corporation, and 10% by Banque 
de I'Indochine. The most important asset of Cheni is its 
holding of Mines et Produits Chimiques de Salsigne 
(Salsigne), an operating gold mine and smelter com- 
plex in South Central France near Carcassone. At the 
present time, Cheni holds a 48% interest in Salsigne. 


As previously reported, your Company exercised 
its right to subscribe for 28,000 shares of Cheni when 
the latter increased its capital to 200,000 shares during 
1968. The total subscription price was $243,000 of 
which $137,353 was paid during 1968 and a further 
installment was made on March 14, 1969. It is antici- 
pated that the remaining amount of $52,467 will be 
paid during 1969. 


Earlier and separate advances totalling $392,517 
were made by your Company to Cheni. It is planned that 
this advance will be retired through the issue of shares 
of Cheni to your Company when the Cheni capital is 
increased from the present 200,000 shares. Under the 
terms of an agreement with Silver Eureka Corporation, 
Westfield will receive additional subscription rights to 
purchase Cheni shares. The net effect, after the recapitali- 
zation of Cheni and the retirement of the aforementioned 
advance together with the exercise of the subscription 
rights, is that your Company will have a 24% interest in 
Cheni. 


Gold Holdings in the Limoges Area 
of Central France (Cheni) 


On the Lecuras prospect, following the drilling 
results reported in last year’s Annual Report, a new 
shaft was started in late 1967 and work continued 
throughout 1968 to permit reopening of the old lower 
level, so that it may be examined and sampled. At the 
time of writing, a breakthrough has been made, and the 
level is being cleaned up prior to sampling. The 25 ton 
per day pilot mill at the La Petite Faye property was 
dismantled and moved to the old Cheni mill site. 


Mines de Cuivre de Corbiéres 


This is a concession purchased by Cheni near the 
City of Peripgnan in Southern France. It covers old 
quarries once worked for barytes and a vein once mined 
underground for copper and silver, known as Padern. 


Early in 1968, the last two of three diamond drill 
holes were put down under the old barytes quarries 
which contain silver and copper mineralization. The 
results were not encouraging. No immediate further 
work is presently planned on this property. 


Societé des Mines et Produits 
Chimiques de Salsigne (Salsigne) 


Salsigne is an operating gold mine and smelter 
complex near Carcassone in Southern France, deriving 
revenue from gold, silver, copper, bismuth, arsenic and 
sulphuric acid. Gold accounts for 50% of the value of 
production from this complex. The plant has a capacity 
of about 500 tons of ore per day, and consists of a 
flotation concentrator, a blast furnace smelter, an acid 
plant and a bismuth refinery. The gold, silver and copper 
are collected in a matte which is shipped to Sweden 
for refining. The other products are refined at the 
smelter. 


Production 


During 1968, 151,838 tons of ore were treated, 
having an average grade of 0.395 oz. of gold per ton. 
Production amounted to 48,741 oz. of gold, 194,064 
oz. of silver, 440.92 tons of copper, 14,089.59 tons of 
sulphuric acid, 9,382.7 tons of arsenious oxide, 
54.764 tons of bismuth and 3,367 tons of salsidur 
(furnace slag). 


The estimated net smelter returns were Frs. 
21,816,506.32 (about $C 4,712,364). Operating costs 
were Frs. 18,212,922.67, leaving an operating profit of 
Frs. 3,603,583.65 (about $C 799,973) before final 
inventory adjustments, write-offs and taxes. 


Ore Reserves 


The following table gives the ore reserves at 
December 31, 1968, with comparative figures for the 
corresponding period in 1967: 


1968 1967 
gr/ton gr/ton 
Tons Gold Tons Gold 
Probable ore 403,500 15.0 433,000 15:2 


15337;0007 153,06 
1,741,000 13.9 


1,338,000 13.2 
1,771, OOO Tsar 


Possible ore 


Mine Development 


Main development work was the driving of the 
12th and 13th level crosscuts from the recently deep- 
ened shaft toward the Fontaine-de-Santé zone where a 
major part of the ore reserves are contained in these 
horizons. This work has been delayed because of slow 
progress in the completion of the new pumping 
station on the 13th level and watertight doors on both 
levels. Water inflow on the lower levels is severe, and 
rather elaborate pumping facilities are necessary. How- 
ever, all new installations were completed by the year 
end, and progress has since been very satisfactory. 


In February, 1969, the 12th level crosscut was 
through most of the veins comprising the ore zone, and 
sampling has confirmed the good results obtained 
when this zone was diamond drilled. 


To the west of the shaft, an ore zone known as 
the Southwest Panel, previously found by surface 
drilling, was opened up from the 8th level in 1968. 
Widths and grades so far seen are better than those in 
the drill holes, but the structure is very complex. 
Current drilling from surface is providing information 
that is helping to clarify the structure as well as return- 
ing ore intersections from time to time. 


Some drifting, crosscutting and raising were also 
carried out in various parts of the mine, particularly on 
the 10th and 11th levels, to open up ore indicated by 
drilling. 


Exploration 


Diamond drilling was more or less continuous 
throughout the year with two surface drills and two 
underground drills. 


The area to the northwest of the shaft where a 
number of surface drill holes explored the contact 
between the sediments (in which all the known ore has 


been found to date) and the underlying Pre-Cambrian 
schists, is of significance. Three out of eight holes have 
intersected ore at this contact to date, and drilling is 
continuing. The contact is exposed on surface for more 
than 10 miles to the east. Along this contact are several 
indications of mineralization, some known to contain 
gold. 


This contact dips gently southward and lies about 
600 feet below the bottom level. In January, 1969, a 
hole was drilled from this level and found low grade 
ore at the contact. The limited information available at 
the present time suggests the possibility of extensive 
low grade deposits at the Pre-Cambrian contact which 
might be amenable to low cost trackless mining. 


Plant Improvements 


A new installation was completed before the end 
of 1968 to produce briquettes from flotation concen- 
trate for feeding into the blast furnace. In the past, 
briquettes were made almost entirely by hand and the 
new installation is expected to provide a saving in 
labour costs. Some start-up problems are being 
experienced in the briquette plant. 


A new Peterson washing tower was installed in 
the furnace gas circuit between the arsenic recovery 
section and the sulphuric acid plant. It became opera- 
tional in January, 1969, with very satisfactory results. 
This unit increases the capacity of the gas circuit by 
removing arsenic which was plugging the acid circuit. 


Otherwork begun, but not yet completed, includes 
new equipment in the bismuth plant, a slag crushing 
installation, and an oxygen generating plant for super- 
charging the blast furnace air. Tests have shown that 
the addition of oxygen will permit an increase of up to 
16% in the furnace capacity. A new regrind ball mill has 
been ordered for the concentrator to effect improved 
recovery of gold and silver. 


General Observations 


Two factors have affected gold production in 
1968; increased sulphide content of the ore and a short- 
age of direct smelting rich gold ore. The increasing 
sulphide content occurs with greater depths in the 
mine, resulting in a greater volume of concentrate to be 
smelted, the latter of a lower gold content. 


In 1966 and 1967, appreciable amounts of direct 
smelting ore were available from “‘rich flats’’ above the 
10th level. This ore contributed about 20% of the gold 


production. The rich flats were depleted early in 1968, 
and a few have since been developed although it is 
anticipated that more will be found above the 12th and 
13th levels. 


The smelter is now operating at close to capacity, 
but with a backlog of about 5,000 tons of concentrate 
to treat. It is expected that the introduction of oxygen 
supercharged air will enable an increase in the smelter 
Capacity adquate to handle this backlog by the end of 
1969. However, the increased sulphide content of the 
ore scheduled for mining from the two new lower levels 
of the mine toward the end of the year may preclude a 
substantial increase in daily tonnage treated. 


Other improvements and additions to the smelter 
are under consideration. These include a matte casting 
machine and copper converter to produce blistercopper 
which would substantially reduce the freight and toll 
charges now incurred in shipments to the Sweden 
refinery. 


The general strike in France during May, 1968 
caused 10 days lost production and resulted in a 12.9% 
increase in labor costs. 


Montredon Tungsten Property 


This property is wholly owned by Salsigne. Early 
in 1968, a program of diamond drilling was completed. 
This was essentially to satisfy a form of assessment 
work requirements. No further work is planned on this 
property for the immediate future. 


Westfield Minerals (W.A.) N. L. 


During 1968, your Company acquired an additional 
995,475 shares of Westfield Minerals (W.A.) N.L., 
equal to 57.1% of the latter's issued capital. As a result, 
Westfield Minerals (W.A.) N.L. is now approximately 
98% owned by your Company. 


The Whundo property, located about 80 miles 
southeast of the Whim Creek Mine (see Whim Creek 
Consolidated N.L.), has been tested by surface dia- 
mond drilling indicating the possibility of a small lens 
of high grade copper ore which could be mined and 
transported by truck for treatment at the Whim Creek 
Mine plant. Additional drilling and exploratory work is 
at present being planned. 


Exploratory work was carried out during 1968 on 
a number of other areas but their investigations have 
not so far shown up significant or economically viable 
values. 


Whim Creek Consolidated N. L. 


Your Company owns 100% of Whim Creek Con- 
solidated N.L. whose interests in the northwestern part 
of Western Australia include the formerly operated 
Whim Creek Mine which is equipped with a 200 ton 
per day mill, and an exploration concession of some 50 
square miles. 


Texas Gulf Sulphur disclosed in its 1968 Annual 
Report that Australian Inland Exploration Company, to 
which, as previously reported, Whim Creek granted an 
option, carried out extensive drilling on the property at 
Mons Cupri and that airborne geophysical surveys and 
geological studies were conducted in this general area, 
describing the area as having an interesting and favor- 
able geological environment. The Annual Report also 
stated that drilling will be increased in 1969 at Mons 
Cupri where several areas of mineralization have been 
encountered, and more drilling will be required for 
proper evaluation. 


In a prepared statement released to the Press at 
the time of the Annual Meeting of Texas Gulf Sulphur, 
further information was presented relative to the drilling 
at Mons Cupri. The following are the pertinent excerpts: 


“Metallurgical tests are being conducted and 
economic studies prepared. Due to the location of this 
area, it will take some time to determine accurately the 
commercial feasibility of this prospect.” 


“All drilling to date has been confined to a two 
square-mile area in the vicinity of Mons Cupri hill. To 
date a large numer of holes ranging in depth from 100 
to 1500 feet have been drilled. Four drills are currently 
operating on the property.” 


“Drilling so far, has indicated mineralization in 
excess of.15_million_tons of primary copper-lead-zinc 
material that would run approximately 1 per cent 
copper, 4 per cent combined lead-zinc and 1% ounces 
of silver per ton. This tonnage Is at a shallow depth and 
could be mined by open pit methods. Drilling has also 
indicated additional mineralization of up to_15 million 
tons averaging about 0.65 per cent copper. This 
material could also be mined by the open pit method 
In addition, the Mons Cupri hilltop is estimated to con- 
tain some 6 million tons of secondary copper minerali- 
zation, averaging approximately 1.7 per cent copper 
per ton.” 


“Metallurgical tests are being conducted and 
economic studies prepared. Due to the location of this 
area, it will take some time to accurately determine the 
commercial feasibility of this prospect.” 


Your Company’s interest in this property will 
reduce to 15% if and when Australian Inland elects to 
exercise the option agreement. 


Whim Creek Mine 


At the Whim Creek Mine, which is excluded from 
the ground optioned to Australian Inland, the under- 
ground workings were pumped out during the year 
and an examination made of the second level which is 
below the water table. 


Very little stoping has been carried out on the 
second level but oxide ore is evident in the walls and 
face of the second level drift. 


An induced polarization survey will be carried out 
on the property, the results of which will be used to 
determine the nature and direction of the next phase of 
exploration and development. 


Vestgron Mines Limited 


In the Summary of proceedings of the Annual 
Meeting of Shareholders dated August 6, 1968, it was 
noted that your Company had been called upon to take 
up an additional 96,060 shares of Vestgron Mines 
Limited, bringing to a total of 444,592 shares now held 
in this company. Of the total subscription price amount- 
ing to $96,060 a balance of $76,848, which is payable 
on call, was unpaid at the end of December, 1968. 
Upon the final payment, your Company will own an 
approximate 16.6% of Vestgron’s issued shares while 
Cominco, the major shareholder, holds approximately 
66%. 


During 1968 exploration activity on the West 


‘Coast of Greenland was almost entirely limited to field 


work on the Company's Nugsuac concession south of 
the Greenex A/S concession. Approximately $65,000 
was spent on this of which prospecting and geological 
mapping account for some $36,000, the balance rep- 
resenting ship charter fees and other support charges. 
No new significant occurrences of mineralization were 
located. 


Cominco reports that it was and is engaged in 
negotiations with the Danish Government relative to 
the defining of royalty payment rates. 


Metallurgical and engineering studies were carried 
out involving an expenditure of approximately $51,000 
and these have indicated that good recoveries and 
acceptable concentrate grades are obtainable from the 
Greenex lead-zinc deposit. Indicated reserves remain 
at 2.5 million tons. 


Hunter Bay Claims, Northwest Territories 


While this property, which is wholly owned by 
your Company, has not been explored since 1957 at 
which time it was reported that preliminary and widely- 
spaced drilling had indicated approximately 100,000 
tons of an average grade of 8.4% copper, a recent 
review of the showings on the property has disclosed 
that there is a radioactive zone adjacent to the quartz 
vein. Further exploration has been recommended for 
this property. 


Duport Mining Company Limited 


Your Company holds 100,000 shares of Duport 
Mining Company Limited and has an option to purchase 
an additional 900,000 shares presently held by North- 
i Inc. The total presently issued and out- 
standing shares of Duport Mining amounts to 2,017,828. 
The latter company’s property at Shoal Lake, District of 
Kenora has possible ore totalling about 400,000 tons 
containing 0.40 ounce of gold per ton. Due to the 
erratic and lenticular nature of the ore shoots it is not 
possible to make a positive ore estimate. 


General 


In addition to the foregoing, your Company has 
other property interests including the Rennie zinc- 
silver prospect in the Sudbury District; an approximate 
50% share interest in Héré Fault Copper Limited; and 
an approximate 3% interest in Baffinland Iron Mines 
Limited. 


Among its principal investments held at December 
31, 1968, are 489,688 shares of Fort Reliance 
Minerals Limited and 423,444 shares of Redstone 
Mines Limited. Fort Reliance has an approximate 6% 
interest in Gortdrum Mines Limited (226,012) shares; 
a 40% interest in Cumont Mines Limited and a 28% 
interest in Nahanni Mines Limited. As reported in The 
Northern Miner, February 13, 1969, Fort Reliance 
optioned five permits which it jointly held with Ensign 
Oils Limited to Great Plains Development Co. Limited 
in the Wollaston Lake Uranium Area of Saskatchewan. 
Fort Reliance also acquired additional oil acreage in 
Alberta and Saskatchewan in a joint venture with 
Ensign Oils Limited. 


Your Company anticipates an active year of 
exploration to further probe the several properties and 
interests both directly owned and those held by 
companies in which it has shareholdings. 


On behalf of the Board of Directors 


“J. P. Millenbach”’ 


President 


June 18th, 1969. 
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WESTFIELD 


(Incorporated 


BALANCE SHEl 


ASSETS 
1968 1967 
Current: 
C1) | Re ah ee eer Ce a art or hae REE eet can nano 8 S$. 93/975 $331 270 
Accounts receivable 9.220.272 ae wae ealscicttatehe tec: © salah Scene kee er 22,280 4,398 
Prepaid ‘expenses: ..2% < sa, enie aie Sie Janata os caer, eee 189 J2Z 
Total: CurremtaSSetsi iyo aiats cae tee ove a esses eee Pate 116,444 336,390 
Investments, at cost less amounts written off (statement 4): 
Subsidiary companies (notenl an. sc a cts ee etree 739,786 54,583 
Associated‘ companies (note:2)). 754 a 5-: = ..5 sss eaten ee eee 637,948 539,434 
Other-companties: (note:3)\7. 2. ee en nee 534,191 606,564 
AO de 925 1,200,581 
Office furniture andsequipment,.at, COSt: ..)..1.4-5-4 2: | eee ee 9,987 9,987 
Less‘accumulated depreciation).;.:...., chan sh oe cunean mene eee 8,640 7,642 
1,347 2,345 
Other: 
Exploration expenditures carried forward (statement 5) (note 6)......... 238,436 196,018 
On behalf of the Board: 
C. M. NORMAN, Director 
J. P. MILLENBACH, Director $2,268,152 $1,735,334 
(see ac 


AUDITOR’S REPORT 


To the Shareholders of 
Westfield Minerals Limited: 


We have examined the balance sheet of Westfield Minerals Limited as at 
December 31, 1968 and the statements of profit and loss and deficit, contributed 
surplus and source and application of funds for the year then ended. Our examina- 
tion included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary 
in the circumstances. 


tALS LIMITED 


laws of Canada) 


-EMIBER 31, 1968 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1968 
Current: 
Accounts payable and accrued chargeS........0.c,eeeucsessvcvcee va O;721 
Due to associated companies: 
Normngate Exploration: Limited (note 2) 2s. : fo an Fe a ew es 112,587 
Pein e CMINILO STIG. cocisc coer a-eo  o iain ine Sia tages % we. ali giad Re pak oes 97-992 
SeINOImEUILKaE GONDOLA OT mone teo0i se oy .5g aco! sane vcs APP ako ewer tee 10,485 
ee On Ol COULMOEN CICS. :. nc. stage on: cae Gede! Stirs do Gate a tate atneeude 50,000 
Suescuptions payable (notes 2.and 3)... 0... cee ee eee eee es iter acts. 
ROCA mCUNTe CUM ANNES siceeie of os 008 ees 0s a teccs, wane. @ Buchye oe meee meee 470,320 
Shareholders’ equity: 
Capital (note 4)— 
Authorized: 
150,000 5% non-cumulative, non-participating convertible 
(redeemable at 102%) preferred shares of the par 
value of $7.50 each (less 118,750 shares converted 
and cancelled) 
5,000,000 common shares of the par value of $.10 each 
Issued: 
ee OO nDLCTeEITeG) SIIGIGS «h7t sot cate ete te eins as eae tees 9,375 
3,987,500 common shares (1967—3,372,500 shares)....... 398,750 
408,125 
Wommibuted surpitisa Statement 2) <cicye & lo civecas pow nye soe weld hepsi mjewei 2,448,696 
2,856,821 
EH eImUSCALCINON UL) sa. areicses sc rasta erences eee iC caatase hE en SP ees uae os 1,058,989 
Vio oo2 


$2,268,152 


ng notes) 


In our opinion these statements present fairly the financial position of the 
company as at December 31, 1968 and the results of its operations and the source 
and application of its funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


CLARKSON, GORDON & CO. 
Toronto, Canada, Chartered Accountants 


May 15, 1969. 


9,375 
337,250 


346,625 


2;039;765 
2,386,390 
802,760 


"1,583,630 


$1,735,334 


WESTFIELD MINERALS LIMITED 


STATEMENTS OF PROFIT AND LOSS AND DEFICIT 


AND CONTRIBUTED SURPLUS 


For the year ended December 31, 1968 


PROFIT AND LOSS AND DEFICIT 


Administrative and general expenses: 


Salaries sy oe alec ee Ee rae ere ae oe ate a 
Consultants: “fees nc 28 « sno cia i eee 


Legal: and audit fees x2 Mk a nee ee eee 
FT AVOAILING seca see ine va, © ere eh uepeecerpemttines ee ae ele tet aoe ne re re 
Other administrative expenses (including depreciation of $998 in 1968 

ANG 1967) usin chee eaten areca Ro rn se 


Deduct— 
Expenses recovered from subsidiary and associated companies.... 
Miscellaneous INCOMEC 3. 3.01.. : ttn 25 5 ae ne eee 


Loss before the undernoted items; «...f2% os ee ee ee 


Amounts written off: 


lnVvestments so svcaascce Ws wae eon ce ecal aoe ny ae ea ie 
Exploration expenditures: (statement.5).. 5) se ea ae eee eee 


Loss before gain on’sale-of securities, ..i'. ace ac © eeeceereneeet ere eee 
Gain on. Sale Of SECUTITIOSS : Wes. cox sudi eis c Wn eens sain ata voi tee Mercenaries 


Loss; (profit). Tor the Veakiga cai «et hee cc eee a conan ee elie tne eee rn eae: 


Deficit beginning! OF Veabs «cases v1 ae css Rie aehenore et eee eee enna ee ee 


Transfer to (from) provision for contingencies. ........... cece ee ee eee ee 


Doficit, nd! OF -VOal ogre tsatoieas ssc stes take. Stemi eee seers eee eee een eee 


Balance, beginningrOlL Veat: 2 --c.. cee manatees cee ae re 
Credit arising out of conversion of 850 preferred shares into common shares. . . 


Pramium on’ issue-of common. shares (note:4):.-5. 25 asa a secs epee 


Balance, end..Of years. 2.5.55 x04 pact pee ae ee 


(See accompanying notes) 


10 


1968 
$ 25,838 
16,619 
9,085 
7,421 
i792 


13,472 


74,227 


7,320 
2,086 


9,406 


64,821 


226,252 
23,994 


250,226 


315,047 


28,818 


286,229 
802,760 


1,088,989 
(30,000) 


$1,058,989 


$2,039,765 


408,931 


$2,448,696 


1967 

S$” “15,73 
19,379 
11,977 
13,031 
ZAG0O 


20,111 
82,416 


3,175 
TTS 


10,953 


71,463 


266,654 
28,659 


295,313 


366,776 


938,321 


(571,545) 


1,294,305 


722,760 


80,000 


$ 802,760 


$2,031,990 
5,525 
2,250 


$2,039,765 


WESTFIELD MINERALS LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended December 31, 1968 


Funds derived from: 
cos EE GEECULUNTL engl ere a en a ee a 
Expenses recovered from subsidiary and associated companies........ 


Pee CU ATIEOMSTINCOME |. 0 5 > MOI: eS Sb 6 da wk oa vl bw ea peed 


Funds applied: 
Porministrative and general Expenses... 0. 656.6 ve ce eee ew meen’ 


Deduct depreciation, a charge included therein not requiring an outlay of 


Investment in and advances to subsidiary, associated and other companies 
Bt AUONHOXDONOIMUTOS G04 0:8 0 Steed wikia es Ga pee © cisinlinss @ balsa o> oe 


BPGGISTOT 1 ORCOMUNGENICICS sai Lee erin ave as CE eee te Seale tee cues. @ 


POtalEuINGs Applic Mime Meme stele ose savas van Aer se tay abv sks macs 


Increase (decrease) in funds during the year... ...... cee ee ee ee 
eee anes Capital DEGINMING Of YEA. iou. goes ee © eek epee Siw wm Os aueas ologagh 


foring.capital (deficiency),.end of year... 220 se eS. we ee 


(See accompanying notes) 
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1968 


$ 67,372 
Toe) 
2,086 

470,431 


547,209 


74,227 


998 


73,229 


976,130 
66,412 
(30,000) 


1,085,771 


(538,562) 


184,686 


$ (353,876) 


1967 


$ 996,805 
3,175 
7,778 
2,750 


1,010,508 


82,416 


998 


81,418 


670,198 
120,056 
80,000 


951,672 


58,836 


125,850 


$ 184,686 


WESTFIELD MINERALS LIMITED 


STATEMENT OF INVESTMENT IN AND ADVANCES TO SUBSIDIARY, 


ASSOCIATED AND OTHER COMPANIES 


as at December 31, 1968 


Percentage 
Number of Cost less 
of outstanding amounts 
shares capital written off 
Subsidiary companies (note 1): 
Here Fault; Copper Limited sciec:+ 5.5) eee ee ee 350,005 50.7 $ 53,581 
Western Australian Holdings Limited............... 3) 100.0 1 
Westfield Minerals (W.A.) N.L.... 0.2... ee eee eee 1,702,875 97.7 149,838 
Whim Creek Consolidated N.L.—shares............ 449,338 100.0 532,143 
—-GGVANCO . 6 ase 4,224 
$739,787 
Associated companies (note 2): 
Compagnie Centrale de Mines et de 
Metallurgie de Cheni—shares................ $243,040 
——GAVANGOS » fi svvis wre ges oratoans 392-517 
OtheradVvances =. trata os ce yee Sen ae cae eee 2,391 
$637,948 
Other companies: 
Baffinland Iron Mines Limited................0005 93,059 $ 59,245 
Duport Mining Company Limited...:..5.....<2.... 100,000 20,000 
Fort Reliance Minerals Limited................... 489,688 123,305 
Naganta Mining and Development Co. Ltd.......... 7,000 20,994 
Nahanni Mines Limited. |... .....6 6 60.50 eo epee awe 50,000 11,951 
Northgate Exploration Limited: ............5....¥ 500 6,956 
Redstone: Mines slimited «sn ean ce eke eee 423,444 42,344 
Vestgron Mines Limited (note 3).............-000- 444,572 227,184 
Ot at Cee ee Re ot RO Rea ne pines Srnhney catis Oe 22,2\2 
$534,191 


Except for the Items which follow, all investments listed above are either shares in escrow or shares in companies 
for which no reliable market quotation is available. The exceptions are: 


Quoted market 


value 
December 31, 1968 
489,688 shares of Fort Reliance Mineral Limited................... $675,800 
423,444 shares of Redstone Mines Limited.............. 0.00 ee eee 127,000 
500 shares of Northgate Exploration Limited..................4. 8,500 
OU ORS cid ls ae & ats Ne a reer ee Se eens 27,400 
$838,700 


(See accompanying notes) 
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WESTFIELD MINERALS LIMITED 


STATEMENT OF EXPLORATION EXPENDITURES CARRIED FORWARD 


Cots] 
Canada: 


Northwest Territories 
—Hunter Bay 


Ontario—Coniaurum. 


For the year ended December 31, 1968 


Quebec—Bell Graphite........... 


SEIN CTITIC Cire oe een a 


ow a. why ese! ey 08 te Ninh 9) je 


MEAHIOUUBGOSUIC at cext yk ors Sus ds eas 


WVIMMNIRGTCCIG A Tie tne Cec eee 
ERITH Oe ed ee iach es et mt 


—Tonnacourt 
Other 
Australia: 
France: 


Balance Additions 
December during 
31, 1967 the year 

$22,636 
13,709 
$ 69,019 1,444 
1,358 
38,546 6,418 
660 
428 

Pee | 
57,201 6,599 
36,013 PPG ANS) 
12,402 10,445 


$196,018 


(See accompanying notes) 
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$66,412 


the year 


Written off 
during 


Balance 
December 
31, 1968 


(Note 6) 
$22,636 


$13,709 
70,463 

1,358 
44,964 
660 
428 


2,837 
43,800 
33,120 


22,847 


$23,994 $238,436 


WESTFIELD MINERALS LIMITED 
NOTES TO FINANCIAL STATEMENTS 


December 31, 1968 


1. Subsidiary companies 


(a) During 1968 Westfield acquired 308,436 common shares of Whim Greek Consolidated N.L. from North- 
field Mines Inc. an associated company, in consideration for the issue to Northfield of 500,000 common 
shares of the company, which were valued by the directors of the company at $423,181 being an amount 
equal to Northfield’s costs in acquiring its interest in Whim Creek. Whim Creek issued a further 140,902 
common shares to Westfield for $169,787 cash. 


Westfield’s interest in the loss of Whim Creek to June 30, 1968 (fiscal year-end of Whim Creek) based 
on the audited financial statements of that company amounted to $60,825, and has been fully provided 
for in Westfield’s accounts. 


(b) Effective December 31, 1968, the company acquired an additional 995,475 shares of Westfield Minerals 
(W.A.) N.L. (representing a 57.1% interest) for a total consideration of $87,587. Funds for this pur- 
chase were obtained from Northgate Exploration Limited, an associated company, and the shares 
of Westfield Minerals (W.A.) N.L. have been pledged as security against this advance. 


The carrying value of the company’s investment in this subsidiary, which was written down by $164,407 
in 1968 and $200,000 in 1967, approximates the equity underlying the company’s share investment. 


The accounts of the aforementioned subsidiaries have not been consolidated with those of the company as it 
is the company’s view that a more intelligent appraisal of the company’s financial position may be obtained from 
the attached financial statements together with the information in respect of these subsidiaries set out in schedule 1. 


(c) The company’s investment in Here Fault has been written down by an aggregate amount of $73,221 
including $1,000 in 1968 and $2,000 in 1967) to reflect Westfield’s share of the subsidiary’s losses and 
deferred exploration expenditures to December 31, 1968. 


The accounts of this subsidiary have not been consolidated in view of the substantial minority interest. 


2. Associated companies 


The $392,517 advanced to Compagnie Centrale de Mines et de Metallurgie de Cheni is to be retired through 
the issue of Cheni shares to Westfield. In 1968 Westfield subscribed for 28,000 new shares of Cheni for a total of 
approximately $243,000. Following payments aggregating $137,353 in 1968, subscriptions of $105,687 payable 
on call by the Cheni Board of Directors were unpaid at December 31, 1968. A further instalment of $53,180 was 
paid on these shares on March 14, 1969, and it is anticipated that the balance will be called in 1969. 


3. Other companies 


During 1968 Westfield subscribed for a further 96,060 shares of Vestgron Mines Limited at $1 per share; 
subscriptions aggregating $76,848 and payable on call by the Vestgron Board of Directors were unpaid at December 
31, 1968. None of the shares held by Westfield in Vestgron may be transferred without the approval of the major 
shareholder of Vestgron. 


Westfield has granted an option, expiring on June 30, 1973, to a director and shareholder of the company, to 
purchase, at $1 per share, 50,000 shares of Vestgron presently owned by the company. 


4. Capital 
(a) During 1968: 


(i) 500,000 common shares of a par value of 10¢ each were issued to Northfield Mines Inc. as con- 
sideration for 308,436 shares of Whim Creek Consolidated N.L. valued at $423,181 as described in 
note 1(a) above. 


(ii) 115,000 common shares of a par value of 10¢ each were issued for $47,250 cash on exercise of 
options held by directors of the company. 


(b) At December 31, 1968 437,500 shares of the company’s capital were reserved as follows: 


(i) Certain directors of the company held options to purchase 125,000 common shares— 
100,000 at 39¢ per share exercisable on or before September 18, 1970; 
25,000 at 55¢ per share exercisable on or before October 9, 1970; 


(ii) 312, 500 common shares were reserved for possible issue upon conversion of 5% preferred shares. 


5. Expenses including charges to exploration expenditures for the year, include salaries and consulting fees paid 
to directors of the company in the amount of $48,700 (1967—$41,478). 


6. The balance of exploration expenditures carried forward at December 31, 1968 represents the costs incurred to 
that date that have been deferred; these costs are not intended to reflect present or future values. 
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WESTFIELD MINERALS LIMITED 


STATEMENT OF FINANCIAL CONDITION OF AUSTRALIAN SUBSIDIARY COMPANIES 
AS AT JUNE 30, 1968 


(Expressed in Australian dollars) 


ASSETS LIABILITIES AND CAPITAL 


WESTFIELD MINERALS (W.A.) N.L. 


Cash and accounts receivable.......... A$120,388 Gurrentzliabilities 1-77-28 .aeiee eee ee A$ 34,254 
Vehicles and equipment, at cost....... 103,504 Capital: 
: . Authorized— 
Prospecting and exploration expenses, 
ait COSt Yassur Sa Mae eet ke 739,100 2,000,000 shares of A$.50 
peat par value each 
Organization expenses............... 1,199 Issued and fully paid— 
1;742,875, shares 2.2% cet tok. eee 871,437 
Promium-On Snares. ... cca r< acres coe 58,500 
929,937 
A$964,191 A$964,191 
WHIM CREEK CONSOLIDATED N. L. 
Cash and accounts receivable......... A$ 18,769 Current: labiities eect pee A$ 26,276 
Property, plant and equipment, at cost less Capital: 
accumulated depreciation of $45,655. . 215,783 Authorized— 
Reproduction expenses.............. 84,628 500,000 shares of A$1.00 
tes, par value each 
Organization expenses............005 716 Issued and fully paid— 
449 S3ccshares es jobs soe een 449,338 
Less deficit (including loss of 
AS50637 an 1965) 2). oe. ce oe 155,718 
293,620 
A$319,896 A$319,896 


Note: The above statement has been prepared from the financial statements of Westfield Minerals (W.A.) N.L. and Whim Creek 
Consolidated N.L. as at June 30, 1968 (fiscal year-end of the companies) as reported upon by the companies’ auditors Messrs. 
Aspinall & Ockerby, Chartered Accountants. 
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